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American Wholesale Grocers’ President Feir and 
Unhampored Tost of Varenouse Plan 


Advoceting e thorough try-out of the N.C.As warehouse plan for 
handling swelle, J.H. McLaurin, President of the American Wholesale Grocers Asso=- 
ciation, writes to Secretary Gorrell as follows: 


"T have your letter of December 15th enclosing a statement out~ 
lining the edvanteges of the regione] warehouse plen for handling ‘swell’ claims. 


"I think in that document the Nationel Cannere Association has 
stated the case clearly, concisely, and accurately. As stated eat the meeting in 
Chicago some weeks ago, I am of the opinion that the plan should be given ea fair 
and unhampered test and if a twelve months operation of the plan fails to justify 
its value you can rest essured that this organization will be prompt in opposing it. 
continuance and at the same time in advoceting such an arrangement as may appear to 
more fully protect the rights and interests of the wholesale grocers." 


Ohio Canners Association Adopts Warehouse Plan. 


The N.C.A. warehouse plen for handling swells was strongly en=- 
dorsed by the Ohio State Ganners Association at Columbuse The resolution follows: 


"Whereas, the National authorities have prohibited the interstate 
shipment of all spoiled canned foods, and 


"Whereas, the orderly inspection and destruction of our spoiled 
goods is desirable, therefore be it 


“Resolved, That we approve the regional warehouse plan of handling 
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spoiled goods, as proposed and instituted by the National Canners' Association, and 
that we coUperate with the plan whenever it is desirable that our spoiled goods be 
inspected and destroyed." 


| The Ohio Canners also endorsed Canned Foods Week, and agreed to 
give the National Canned Foods Week Commitee hearty codperation. 


N.C.A- Plan is Only Plan Which Actually Protects the Consumer. 


C.D.Geidel, Secretary of the Minnesote Canners As@ ciation, 
praising the N.C.As warehouse plan, recently wrote the following letter to The 
Canner at Chicago: 


"In The Canner of December 8 you published a letter signed 
‘Duluthien', in which he gives a statement that ‘It is the consensus of opinion 
here that canners generally will accept future business on this basis’, speaking of 
the allowance of one~half of one per cent. on swells. 


“He then goes on to talk of the increase of the corn pack for 
the State of Minnesota, implying in a way that the canners of Minnesote are plan= 
ning to accept a contract allowing one-half of one per cent. for spoilage. This 
is absolutely erroneous. 


"At the business session of the Minnesota Canners' Association, 
held on November 27, a resolution was pessed that no canner in Minnesota allow such 
a clause in their contract, and it was passed unanimously by roll call. Each canno: 
at the roll call stated on his honor not to sell under eny other proviso than the 
warehouse plan. 


"The writer of that article also said most of the jobbers think 
the plan impracticel. From reports I heave been reading, I believe that more than 
fifty per cent. of the jobbers of the United States are willing to give the ware- 
house plen a trial, realizing that this plan ie the only just plan for all parties 
concerned. 


“The canners' plan is the only plen which actually protects the 
consumer, in that all spoiled canned foods are destroyed under proper supervision. 
Traffic in spoiled canned foods is what started all the trouble, and the one«half 
of one per cent. swell allowance, instead of doing away with thie traffic, evident: 
ly will increase it. The canner motto now is: ‘We guarantee every can=-not ninety: 
Nine and one-half per cent.'" 


Swells Notification Must Be Given by Ne. Ce Ac 


Our attention has just been called to a possible ambiguity in 
bulletin 94-A describing the regional werehouse plan for handling swell claims. 
Under "Precedure" on mge 2, the firet sentence of the last paragraph reads: 


"The National Canners Association will notify the distributor to 
Make the shipment to a designated warehouse and advise food officials." 


This statement leads to the question whether the distributor or 
National Canners Association is to notify the food officials. We desire to call 
your attention to the fact that it is absolutely necessary at the present stage 
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that such notificetion be given by the Netionel Canners Association, and in case 
another edition of this bulletin is isaed, this will be made clear. 


Important Tax Information, 


All menufacturing companies keep their accounts on an accrual 
basis. (Of course none of them keep them on e cash baeis.) It is obvious that in 
order to determine what income a manufacturing corporation hes account must be 
teken of the state of the inventory at the beginning and at the end of the taxable 
year. Inventories may be kept on a cost basis or on a basis of cost or market, 
whichever is lower. The inventory for the 3lst of December, of course, affects 
the compeny's taxes, in thet the lower the inventory is the less income there will 
be for the year, and the higher the inventory the greater the income will be for 
the year. 


On Yecember 31, 1919, many companies in various lines which had 
kept their inventory on a basis Of cost or market, whichever was lower, showed high 
inventories because they thought the market price of their products was high on 
thet date. Early in 1920, as a general proposition, there was a sharp decline in 
the market price of nearly all commodities. Some taxpayers have restated their 
Lecember ol, 9, inventory on a lower basis, which restatement, supported by pro- 
per proof from the taxpayer, has been accepted by the Bureau of Internal Reveue. 
Obviously such a change was advantageous to the taxpayer in such cases as it has 
been allowed, reducing both its net income and income and profits taxes for 1919. 


It is suggested that members should look into this proposition 
in connection with their 1919 tax returns. In addition to the foregoing it is 
deemed edvisable to call the attention of members of the Association to the pro=- 
visions of Section 234 (a) (14) (a) and (b), providing for the throwing back into 
1918 as a deduction from income ell such inventory losses incurred in 1919 for re= 
bates made in pursuance of contracts entered into in 1918. If claim for abatement 
cleiming such losses was not filed with the 1918 return, the taxpayer may, by show 
ing to the satisfaction of the Yommissioner that during the taxable year 1919 he 
susteined a substantial loss--either inventory or on rebates--deduct such loss from 
net income for the taxeble yeer 1918. Due to the limitationsunder provisions of 
Section 252, Revenue “ct of 1918, as amended by the Revenue Act of 1921, and fur= 
ther amended by the Act of March 4, 1923, such inventory or rebate losses should 
be made the subject of cleim filed with the Collector of the taxpayer's district 
prior to idarch 15, 1924. 


Only such inventory end rebate losses will be allowed by the 
Bureau of Internal Revenue as can be definitely established from the books of the 
company. Such claime must be cerefully prepared and full detail presented to the 


Bureau. The Association will be glad to answer any inquiries on the subject dis- 
cussed in this memorandum. 


Many Apply for Space at the Buffalo Canned Fooltis Exhibit. 


Among those who have already applied for space at the Buffalo 
Canned Foods bxhibit, to be held during the N.C.A- Convention, Jenuary 21-26, 1924, 
are the following member canners: 


American Oyster Company; Californie Packing Corporation; Califor- 
nia Peach and Fig Growers; William Edwards Company; Floride Citrus Exchange; Haserot 
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Company; New York Canners Incorporeted; The Polk Company; Pomona Products Company; 
E. Pritcherd Incorporated; Producers Canning and Packing Company; W. R- Roach and 
Company; Spanish-American Fruit Compeny; Ven Camp's sea Food Company; F.G.Wool 
Packing Company. 


There has also been set aside sixteen boothe for various State 
associations which will coUperate in the Exhibit. 


Space is still available, and will be open for applicetions, 
which should be sent to the Washington cffice by January 5th. The Committee must 
close reservations at that time, in order to complete arrangements for the bocths, 


Important Street Railway Advertising Promised in New England Durin 


The J.K. Armsby Company, of Boston, have advised that the Faster 
Advertising Company, controlling the street railwey advertising for the entire 
New England territory, have agreed to give publicity over their entire system dur~ 
ing Canned Foods Week, March 1-8, 1924. They will draw up a sketch for a card 
similar in design to the well-known National Canned Foods Week streamer, and place 
these cards in each one of their cars 


Commerce Depertment Year Book Praises Canned Foods. 


The Department of Commerce Year Book for 1922, (including the 
early part of 1923), compiled under the direction of the Bureau of Foreign and 
Domestic Commerce, of which Julius Klein is Director, refers to canned foods, in 
part, as follows: 


“Notwithstanding the widespread and increasing popularity of 
canned food, not only in the United States, but throughout the world, there has 
actually been in the United States a small per capita consumption of these producte. 
The increasing demand far this type of food in the United States during the last. 
three years can be attributed not only to the excellence of the products, but to 
the efforts of the Nationel Canners Assoviation, in conducting nation-wide publi- 
city campaigns for canned foods, particularly its ‘Canned Foods Week' held in 
March during the last few years. Retail grocers report sales increases ranging 
from 20 to 400 per cent. following these campaigns." ; 


Sweet Cider Cannot Be Texed, Court Rules. 


Holding that sweet cider is not a soft drink within the meaning 
of the revenue act, the United States Circuit Court of Appeals a few days ago re- 
affirmed the decision of Judge Morton, of the Federal District Court at Boston, to 
the effect that taxes of $4,248 were illegally assessed upon the Sterling Cider 
Company. 


By. 
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